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What is active labour market policies?

Aims to improve labour market integration of individuals

5 main categories:

 Training

 Public employment programmes

 Employment subsidies

 Support for creation of microenterprises

 Employment intermediation services
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How effective are ALMPs?

Many impact assessment conducted (e.g. meta-analyses by Card, Kluve & Weber 2010, 2018)

Dependent variable: usually (formal) employment, earnings, immediately + after a certain time period

Effective ones may be characterized by:

 Sufficient duration (e.g. 4 months)

 Careful targeting

 Location-specific support

 …
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How effective are ALMPs?

ILO-WB policy brief (2024)

Evaluates 220 within 171 youth-focused ALMPs since 1990 (67 countries):

In low- & middle-income countries, more positive impacts found for:

 Entrepreneurship

 Employment services

 More so for younger & vulnerable groups, including women
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How effective are ALMPs?

ILO-WB policy brief (2024)

Benefits often exceed costs, though more rigorous evidence still needed
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ALMPs in response to the pandemic

Employment subsidies

Main objective – job retention
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How can ALMPs be a tool to support structural change?

‘Positioning’ of ALMPs within employment policy space

Support LM adjustments for structural change
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ALMPs – considerations for Cambodia

Some measures already exist

For example, TVET, PES.

 Contextualize, within the broad economic and development policy objectives

 ‘Packaging’ the services for activation (design)

 Assessment of beneficiary gaps for better inclusion

 Stronger integration with ‘passive’ LMPs 

 A ‘programme’ that can be applied flexibly at the local level

 M&E design from the outset
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Thank you!
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